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To find out more, including a virtual option to attend, scan this QR code or go to BentonPUD.org

If approved, proposed rates are scheduled to take effect on April 1, 2026 ———Proposed Rate Increases

Rate Class Services Increase

Rising power supply costs: On October 1, 2025, Benton PUD’s wholesale electricity provider Bonneville Power 7z -(Resndentlal _________________ 48880 | 25% )
Administration (BPA) increased power rates by an average of 8.9% and transmission rates by an average of 19.9%

BPA’s increase is driven by rising operational costs and the need to fund critically important upgrades to Medium General Service 718
hydroelectric dams. transmission systems, and the Columbia Generating Station nuclear plant Large General Service 91 0%

» Benton PUD along with consumer owned utilities across the Northwest worked hard to advocate for Large Industrial | LI
consumers to ensure reasonable BPA rates which resulted in a lower rate increase than originally proposed All Irrigation 977 3%

+ BPA power costs represent over 50% of Benton PUD’s entire budget Street Lights 6,092 2%
» Power supply costs account for $85.4 million of Benton PUD’s 2026 annual retail revenue requirement of $150.5 million Security Lights 1,803 10 %
Unmetered 400
What you need to know! E
+ As a consumer-owned not-for-profit utility, the increase in power costs have a direct and significant impact on Average residential monthly bill
Benton PUD's retail rate will increase from $121 to $124

2% Increase in Retail Revenues/

+ As aresult, Benton PUD is proposing to increase retail rates April 1, 2026

- - - . 8M I Current { Proposed
+ Through the strategic use of cash reserves and responsible use of low-interest debt Benton PUD is able to propose Proposed !
smaller rate increases than would otherwise be needed Residential | Energy (kWh) ‘ 7.22¢ m;’;gfnfm
: : 3 PR - 8 . INCERREEE Tt s
+ To better align rates with cost causation principles, the proposed retail rate increases are different by rate class and Demand(kw)] s1.05 | $1.54
would be implemented by increasing the Demand Charge for most customers; with three rate classes requiring no Daily System ] $0.66 $0.66
rate increase (no change)




BUDGET DEVELOPMENT SCHEDULE
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AGENDA

Proposed Rate Increases — Rick Dunn
Questions & Comments
Short Break

Budget Presentation — Rick Dunn, Jon Meyer, Chris Johnson, Keith Mercer & Chris Folta

EEE e D

Questions & Comments
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PROPOSED RATE INCREASES (Rick Dunn)




REVENUES

(ENERGY SALES — RETAIL CUSTOMER RATE CLASSES ONLY, EXCLUDES CITY OCCUPATION TAX & BAD DEBT EXPENSE)

2026 Preliminary Budget
Total Energy Sales — Retail Customer Rate Classes Only

$140.7 million
$160 - $80 -
$140.7 $138.0 $70.8 $68.5
$140 - $70 - : * Includes a proposed 2% retail revenue increase effective April 1, 2026
$120 | $60 -
$100 $50
2 £
2 o
= $80 - = $40 -
= =
$60 - $30 - $24.9 $24.3
$40 - $20 - $16.2 $16.3
5 $13.1
S $10.8 $10.4
$20 - $10 -
$3.6 $3.6
$1.2 $1.1 $0.8 $0.7
$- $- -
Retail Customer Rate Residential Large Irrigation Large General Medium Small General Industrial  Small Irrigation Other
Classes* Service General Service
" , , Service
I Excludes City Occupation Tax and Bad Debt Expense I 50% 18% 9% 11% 8% 2.5% 0.9% 0.6%

BENTON % of Total Revenue °
UD k& 2026 Preliminary Budget 2025 Original Budget



PROPOSED”* RATE INCREASES

2% INCREASE IN RETAIL REVENUES ($2.8 MILLION)

Rate Class Residential Rates
Residential 48880 2.5% _______| Current  Proposed*_

Small General Service 5,632 2.1% Energy (kWh)  7.22¢ 1.22¢
Medium General Service 718 Demand (kW) $1.05 $1.54
Large General Service 91 0% Daily System $0.66 $0.66
Large Industrial 5)
LA o7 3% Average Monthly Residential Bill
Security Lights 1,803
Unmetered 400 10% 1,300 kWh $93.86 $93.86 $0.00
7 kKW $7.35 $10.78 $3.43

**Average overall increase for the Rate Class

30 days $19.80 $19.80 $0.00
Total $121.01 $124.44 $3.43

Individual impacts will differ according to each customer’s demand profile and level of energy use

BENTON
VD =
e *Rate increase percentages and effective dates require explicit commission approval by resolution prior to implementation




2025 COSA RESULTS VERSUS ESTIMATED RATES

Millions

$160

Estimated Use of Reserves: $8.9M

$139.5

Total

$148.4
Variable Cost
Bl T osts 2% Retail Revenue Increase = $2.8M
$120 ( \ Reduces Use of Reserves to $6.1M
$107.4
$100
Fixed Costs
$80 |
$68.5
| |
$60 $49.8
$40 $30.1
. L [
Energy Charge Demand Charge Customer Charge
m 2025 COSA B 2025 Estimated Revenue from Rates*

BENTON

U,

aaaaaaaaaaaaaa
o \aer

>kUsing 2024 load forecast and 2025 rates. Includes $650k reduction for low-income discount.

2026 Budget Hearing — November 12, 2025




2025 COSA RESULTS COMPARISON TO TARGET

(Incorporating the strategic use of $8.9 million in reserves| $ amounts reflect (under)/over collection including reserves)

2025 COSA Results

100.0%

($2.1M) [l $0.0M

BENTON - = 2025 COSA Results (% of COSA)  =——+/- 10% Targeted Range Goal o
LLTES 2026 Budget Hearing — November 12, 2025




HOILDING THE LINE ON RATES DURING HIGH INFLATION

2018 - 2025
28.4% Cumulative CPI-U IncreaSSNgEE?
CONSUMER .
‘ PRICE 28%
- INDEX
S .- 23%
@\ 18%
.
: 13%
8%
lnll“l 3%
(2%)
BENTON
Lyy. R& *Issued Bonds

e el **Base year used to calculate cumulative CPI-U percentage increase

Oct. - Oct. Consumer Price Index for All Urban Consumers (CPI-U)
Cumulative % Change from 2018 - 2025

Sept. 2025

v' Low-Cost Hydropower 28.4%
. 0

v Wholesale Power Supply Contract Conversion

v’ Strategic Use of Cash Reserves
v’ Low-Interest Debt (Municipal Bonds)

P . .
Line-ltem Budgeting for O&M and Capital 17.8%

7.9%

0% rate increases for 5 years

9% 3.0%
2 = : = 5% Increase
0.0% April 2025
1.8%
2018** 2019 2020%* 2021 2022 2023* 2024 2025

—o—Cumulative CPl % Change —eo—Cumulative BPUD Rate Increases




WA, OR, & CA RESIDENTIAL RATES INCREASING

AFFORDABLE HYDRO HAS MITIGATED RATE INCREASE % AND RISING ¢ PER KWH

West Coast Residential Rate Increases Since July 2018

Average retail price of electricity, residential, monthly

+37% Increase in WA & OR
July 2018 to July 2025
Driven by Investor-Owned Utilities

Percent
lnﬁigéed to Jul 2018 as percent

75
50
~
25 7
e e 50/ R
= 0 Increase @
A hb/; =3 BENTON
\ U0,
25 !
0% increase 2020 thru April 2025
‘50 T T T T T T T
2019 2020 2021 2022 2023 2024 2025
— United States — California — Oregon Washington
Data source: U.S. Energy Information Administration
BENTON

2026 Budget Hearing —

Average retail price of electricity, residential, monthly

cents per kilowatthour
40

30

10
8.92¢ perkWh o
as of July 2025

BENTON
0 T T T T T
2016 2018 2020 2022 2024
— United States — California — Oregon Washington
Data source: U.S. Energy Information Administration

November 12, 2025
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Billing Determinants Current Rate

Energy Charge 7.22¢ per kWh

MONTHLY BILL COMPARISON
RESIDENTIAL o —E—

Average Monthly Bill a€3,300 kWh, 7 kW, & 30 days October 1, 2025

$300

$250

$200 oo

$150 | e

Sl000g———— = : i B S B B B B Benton PUD has been at or
below the median since 2005

"1 | | | | IlIIIIIII

$0
O © PO R Y SN Y S N © D O © 0 AR IV I
& <8° S y o‘ N QQ&PQ\) & oqo‘q\\\‘, ¥ eé Qo o ooQ S \"Qo*e;\\ Y \\o&o oﬂ; \s,oéxo N ‘&av\ o 0\&001\ &s‘\@qoég o
\)@}'bve\'b G@o & SR z&o (&\\ é,‘\ & o o ’s bﬁ' Q@‘ (“" & eb‘ & % Qo“‘ NG 0\" ,‘g\\" \‘(" eg..'@ A i\ 0\‘ Q}e' o N é@"’
o ¢ o0 c,°$ « % Q, o“‘\@é:q}“'@@o&o (,\\‘\o‘*\\\ko«‘slé S N
& <& ‘bb 0 % bQ \’b% PR b,sﬁ\ 0‘\ O & © “\ & ¥ ‘,0\} &
Q & Q NRIRG i - & @ e s S X
X ¥ 2 o ) I O & &
Q@ W & @ <° W & QPP R®
Q® X «,\\\a < Q°
BENTON websites. Calculation is Benton PUD’s best effort to provide comparable information.

Average bill information has been calculated by Benton PUD staff from publicly available information from other utilities’ e

2026 Budget Hearing — November 12, 2025



Billing Determinants Current Rate Proposed Rate*

Energy Charge 7.22¢ per kWh 7.22¢ per kWh

MONTHLY BILL COMPARISON
Demand Charge $1.05 per KW $1.54 per KW
RESI DEN TIAL Daily System Charge ~ $0.66 per day $0.66 per day

Average Monthl Bill a€3,300 kWh, 7 kW, & 30 days October 1, 2025
sa0p Average Monthly Bill acT 300 30 days>

$250

$200 - e

$150 — A e

5100/ sk =-=-accmsnnos = i 8 B B B Benton PUD has been at or
below the median since 2005

" | | | IlIIIIIII

$0
O O PO N © D O O O A #*
@"QO QOQQ\) S Q° \\06‘ 0& OQ; > \(:o Qoo Qo\\‘v)o & ,“z" v\o 9‘00’1\ ® @Qo *‘s\ C°
o‘,}‘}\e}'b R S5 & o 6\04, de‘db\\oc\o\%o 6-\\90\-}6}; &\\.% & é\{-\é{& \3‘}\ <€ e°§ IS 6‘ & b@ %eg.
2 ' o \ o W WO A o > >
G oe® < @\% bQ .\\'25° @V% '@Q, & 0‘>\\r,<‘° &*‘ ¥ o0 20 :,e, ‘} e
Q @e A "0\ A S o o & & S o 06
® W 3 «° ? w &"
Q® Q¢ «\\\z <
Average bill information has been calculated by Benton PUD staff from publicly available information from other utilities’
BENTON — websites. Calculation is Benton PUD’s best effort to provide comparable information. Q
== 3 % “ y *Rate increase percentages and effective dates require explicit commission approval by resolution prior to implementation




COST DRIVER REVIEW

Power Costs Labor & Benefits

BENTON
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U.S. ELECTRICITY GENERATION

Sources of U.S. electricity generation, 2023

Total = 4.18 trillion kilowatthours

wind 10.2%
5.7%
fﬁﬂ? 39% : renewables 21.4%

biomass 1.1%
geathermal 0.4%

nuclear 18.6%

-
C j

coal 16.2%

¥ -

natural gas 43.1%

Source: https://www.eia.gov/energyexplained/electricity/

BENTON

petroleum and
other 0.8%

*Fossil Fuels = 60%

*Renewables = 21.4%

e Wind & Solar = 14.1%
| * Hydro = 5.7%

*Nuclear = 18.6%

*39% Non-CO, Emitting

.”.” R 2026 Budget Hearing — November 12, 2025

Raliable Public
Powar Provider




HYDROPOWER = OF U.S. ELECTRICITY

vieren 8 A A p -
Northwest Hydropower A 2o ey ® 8 ° . . 5
Like Nowhere Else: oo ' § : Wi L ° . "
'.'.o'b :.... o, I ‘ { 3 @ o ©° @ ® i ®
T e @ ° S Billng 8 ®oge 5 o g
Electricity Provided ’E‘ °g° ® ee o ..3: I e " Bt ¥ :,;
@ (=] (] e ] @
F OIS AR SRR &) O A L0
v 50% of PNW Region = AR .. e 40 e @Pe NG ARy
S @ @ @ ° L] Det e ] @
- : e . . * 5 ‘. i ".':i.:.__‘_-. v - + Cleveland '.*‘.
0 : N . ® Chogme 4 o - o, ¢ @ Pl raled, B
v' 60% of Washington -7" o~ N e 0 Ss g 8 'é prariors L el
. & ﬁ... L :. '.‘:".’..7 United States S ° . inh ‘.. °g 2 '.‘
® $.~ . . .? bl .0.. .l .“.... ® .9 ~'
; #: e . . e ‘1.‘.’ e®a . .":. .. ..:.og:.'.J
B _‘. L ..... e ; i - ... o _0 ’ \ o
| , b = <) o N2 %
® ‘&.. @ e ° e * "l 0 0995,“" ?
e ° Fort Wort : X 3 ®  Total generation (MWh)
; : . o ¢ by plant
“,‘,, [5) ‘ .I....-:.\‘Z - . T@lahasses \‘L,‘... ville MWh
L Ty : s 00000

@ =1 4240 847TM 127M 169M  =21.2M

Note that circle sizes are proportional to the data point

[ Cap e being mapped egend prov examples of
Reynosa
circle size, but it is not a classification

Bahamas’

BENTON Source: epa.gov/egrid/data-explorer o
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HYDROPOWER:

PNW Nameplate Capacity PNW Annual Electricity Production

Pacific Northwest Generating Capacity: 64,340 mw™ [Paciﬂc Northwest Generating Capability: 33,828 MWa" ]
O‘h e 4 Biomass ﬁja: Bioma?s
0.8% % wind ‘C:)al
Solar Cozl 10.5% 55
1.8% T MNuclear o
Wind 3uy,

7.1% Natural Gas Peaking
Nuclear 5.2%

% Natural Gas Baseload
Matural Gas Peaking 18.1%
Natural Gas Baseload ( Hydro (a"eh'_a?‘f)

3" Hydro .
53.9% 16,271 MWa

Capability is the maximum amount of energy the plants are capable of producing over the

course of an average year. Download chart as PNG

* Other (yellow segment) includes geothermal, petroleum, and solar

Bonneville Power Administration
= 50% of hydro generation in average year

%”D” i3 Source: https://www.nwcouncil.org/energy /energy-topics/power-supply
e
R

Powar Prov:




BPA"Hydropower:

Bonneville
______________ @ Fowen sowiietaation I eder OI Power Markefer
@ Corps of Engineers Dams .
Eu:auelﬂ;'clamahononms UfSEAI'n_lVCOI'PS e = 31 Federal Hydroelectrlc Dams
------------- of Engineers. CLA} . . .
- BwEmRy nes TSI = Columbia Generating Station Nuclear Plant
@ Dams owned by Canada
®
Customers
" Eﬂa'?.‘.’s‘.-"‘ “Preference Customers” |Cooperatives. .......... ... ... ... ......... 54
Hungry Municipaliies. . .. ...... ..o i 42
ps YW il Y Lowest Cost Public utility districts - .. ...........ooinnn 28
Sentiigla nocdipanih —"" North Generation POt SIS 7
m«m:i “ G onimgns [ i 0 : . v BPA Must Meet I[r}‘nlﬁ.fes’{r:}r—wl.fnea;i ghht;els ...................... F15
N : Utility Firm Net Load irec —_se_rmce industries. . . ...... ... .. ... . ...
tand T O i when Requested S b R A o e P A 1
[ g TGS RS <5050 s ssmmeensma s 3
ML s sa s T ST S T 142
Ju:L:lon
P V" Investor-Owned Utilities are not preference customers & do
> Palisades . o . o o
: O Amsrcan not receive physical firm electricity today
i Minidoka
e e e e - — -~
= Receive financial payments on behalf of residential & farm customers
(residential exchange program)

BENTON
'”'” mﬁ 2026 Budget Hearing — November 12, 2025



BPA TRANSMISSION:

R CANADA BPA Transmission Lines by kV f
> .. A ki Bonneville
£ WASHINGTON v i A 1151 less man 230 KV FRRER SOMIBTRATIEN
! 230 10 less than 345 kY
AP 5500k
< AP rener man s00 31
A -
¢
W Transmission system
b k\ Operating voltage Circuit miles
YA A o [ e I
(N9 W A 1,100 kV i i
J PR 1,000 KV I 264"
R § 500 kV | 4860 !
Portlacei st 7 ( 345 kV | 570 1
, 057 —1 ; 287 kV 1229 1
0*: ! 230 kV ' 5337 |
¢ Salem 4\ ! i r 161 kV :I_——l‘l‘lg I
; : ol 138 kV ' 56 |
115 kV : 3,440 :
below 115 kV —301 1
Total™ 15,179
" Boise
b ® 10/ BPA's portion of the PNW/PSW direct-current intertie. The total length
of this line from The Dalles, Oregon, to Los Angeles, California is 846 miles.
.I | / 11/ Total circuit miles as of February 2019.
f
' il ;—/—’J* v’ Arteries = 11,261 miles (74%)
CALIFORNIA | [/ yipR FE "l 3 . .
= -i e el v' Veins = 3,916 miles (26%)
BENTON
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POWER COSTS ARE ON THE RISE

NVIRONMENT
"R

A BPA and customers settle on strategic

Washington state commits :
to 100% clean energy rate increases to meet customer load

e growth and connect new generation

July 24, 2025

The Bonneville Power Administration continues to demonstrate its commitment to keeping power and transmission rates among the lowest in the Pacific Northwest. In
collaboration with customers, BPA is strategically raising power and transmission rates to meet customer needs and support national priorities for more abundant, reliable
and secure energy.

Lower than initially anticipated, the final rates for fiscal years 2026, 2027 and 2028 follow more than a decade of holding increases at or below the rate of inflation — an
accomplishment that stands out among the rising rates of regional utilities during the same period.

The average effective increase for the Priority Firm Tier 1 power rate, which represents the majority of BPA's power sales, is 8.9%. The average transmission service rate
increase across all products is 19.9%
—

Washington is the latest state to go all-in on clean, carbon-free The rates were developed through a series of settlements among rate case parties and BPA staff, resulting in lower rate increases than BPA initially proposed while
electricity. continuing to support investments in the federal power and transmission systems. The settlements balance the need to keep rates as low as possible while recovering

projected cost increases to maintain reliable, safe operations as BPA delivers power across more than 15,000 circuit miles of high-voltage transmission in a nine-state
On May 7, Gov. Jay Inslee signed the 100% clean electricity bill into law, region of more than 300,000 square miles.

Outside of Existing Hydropower and CGS v’ Power Costs Increasing 8.9%

Nuclear, there is no such thing as .. :
’ ‘/ (o)

reliable, low-cost & CO,-free electricity Transmission Costs Increasing 19.9%

BENTON v' Tier-2 Rates Up +170% over 2019 Rate ($68/MWh versus $25/MWh)




NET POWER COSTS*

$120
» BPA Contract change to Load Following starting Oct. 1, 2023 | Uncertainty Post
» Assumes BP-26 BPA increases of 8.9% (Power) and 19.9% (Transmission) beginning October 1, 2025 | 2028 BPA Contract
* Assumes BP-29 BPA increases of 7% (Power and Transmission) 1
|
PAOQ - mrrmmm e m e Joeeormrne s
$91.8 I
l $85.4 $85.4 $g5.2 $869
g I $81'7..,¢ ...... @eeennnn PR *
o 78.9 4
1 T L L s e
= Benton PUD I Significant Reduction in
successfully lobbied BPA | Power Supply Costs
for a change in Wholesale I Realized
$60 | P Qw_e_r_S_upplxcon_tract___1 ______________________________________________
|
$46 I
; Block/Slice Contract : Load Following Contract
40 I I I I I I I I I I I I I I I I I I I I I
O Q N 9 ™ ) © A D &) Q N 9% > ™ (%) © A D )}
O &V N VMV V &Y &V NV N N N O QL&
NI S S SIS S S S S, S S S S S S S S S S S, S
=9-Actual --4-- Forecast
BENTON

* Net power costs (NPC) = gross power costs (including power and transmission) less sales for resale.




2026 BUDGETED EXPENSES

2026 Preliminary Budget
_ Total Net Expenditures
$90 HEE $164.0 million*
Net Power Expense is the majority of the District’s costs
(2]
C
=)
=
Net Power Expense O&M Net Capital Debt Service Taxes/Other
* Net of secondary market sales of $2.0 million, capital contributions of $6.6 million, and Build America Bonds subsidy of $0.3 million
BENTON

%”‘ R% 2026 Budget Hearing — November 12, 2025



2026 GROSS POWER SUPPLY COST BY SOURCE

BPA Power: $56.7M 64.9%
BPA Transmission: $12.1M
BPA Tier 2: $6.7M

Renewables & Other: $5.2M

BPA Demand: $4.3M 4.9% Gross Power Supply $87.4M
Ancillary Services: $1.5M 1.7% Less: Secondary Market Sales ($1.9M)
Less: Transmission Sales ($0.2M)
Load Shaping: $0.6M | 0.7% Net Power Expense $85.4M
Net Conservation: $0.3M | 0.4%
0% 10% 20% 30% 40% 50% 60% 70%

0
BENTON % of Total
%”‘” R8 2026 Budget Hearing — November 12, 2025



BPA " HYDROPOWER:

Table 2-9 Federal System Monthly Hydro Generation Variability by Streamflow Conditions —
0Y2025

2024 Pacific Northwest 16,000 -~~~ -
Loads and Resources Study
14,000
12,000
August 2024

10,000

Energy inaMW

Firm is 8,000

“guaranteed”  ¢o00”
& lowest cost

power

4000 [----=mmmmmmme-

2,000

Augl | Augl6 | Sep Oct Nov Dec Jan Feb Mar Aprl | Aprl6 May‘ Jun Jul

+ + + + 4 + 4
[ Firm Water (P10) 6,905 | 6,077 | 5,649 | 5,072 | 6,731 | 7,148 | 7,586 | 6,928 | 6,333 | 5,800 | 4,635 | 6,856 | 8360 | 6,732 |

' ' + 4 . .
|—.—Median Water (P50)| 7,727 | 6,835 | 6,121 | 5,357 | 7,284 | 8,416 | 9,840 | 8,830 | 8,904 | 8,395 | 7,748 | 8,484 [10,931; 9,220 |

[—t—HighWater(PQO) 10,620 | 9,522 | 6,620 | 6,070 | 9,601 | 9,962 | 13,355 13,732 | 13,291 | 11,224 | 10,652 11,567113,185:12,956\

1. Lowest-cost firm Tier-1 Federal Hydropower is spoken for: < $40 per MWh (45% of BPUD Residential Electric Bill)
2. Surplus meets firm demand above Tier-1 (new demand < 10 aMW): $67 to $70 per MWh (+75% higher than Tier-1)
3. Electricity Intensive Demand > 10 aMW (NLSL): $92 to $144 per MWh based on month (130% to 260% higher than Tier-1)

2026 Budget Hearing — November 12, 2025 @




BPA TIER 2 RATES:

Comparison of BPA Average Energy Rate vs Forecasted Mid-C Flat Energy Market Price
(Revised with FPC 5/7/25)

5100 5100
This is the wholesale cost of electricity to serve new customers
§75 $71.10 567.81 468.10
563.83 RO - Bt i PR -
............... 35'0.25
% $50 550
eonnnEEE T S T ;
---------------------- : 34.39
$25 CETE MM LLIUERE o Ll $30.32 o - Pl 525
$27.20 $24.97
CCA Carbon Tax
5- 5-
2017 2018 2015 2020 2021 2022 2023 2024 2025 2026 2027 2028
Mid-C Flat Price Forecast (Actuals in Gray) Est'd Mid-C Shaped to Monthly Load Adder Hourly Shaping (55 Adder)
Cost of Carbon per MWh (WA CCA) BPATRr1 sssess BPA Tier 2
BENTON
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BPA"Hydro:

Bonneville Power Administration FERC EQR Reported Sales by Fiscal Year

= 14Mm
=
=
@
£ 12w
CGS Nuclear Plant 2
Annual Energy 100 -
1,100 aMW. N
B6M
4m
2M
oM
2014 2015 2016 2017 2018 2019 2020
Fiscal Year 2025 includes data through March 2025
BENTON
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Zone
PNW-1S0

B CA-ISO

B OTHER

M CcA

M PNW

BPA Sales

v' Mostly sold in Pacific NW
75% to 85%

v’ California buys 10% to 20%

2023 2024 2025




BPA"Hydro:

Bonneville Power Administration FERC EQR Reported Sales by Fiscal Year

$1,400M
$1,300M

$1,200M

$1,100M

$1,000M

$900M

$800M

S700M

>600M

$500M

Reported Sale Revenue ($M)

$400M

$300M

Haliablg Public”
o

2015

lata through March

v' Hundreds of Millions $

v' BPA also purchases, particularly
during low water periods

2016

2017

2018 2019 2020 2021
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2022

6.68%

16.49%

2023

2024

2025

Zone
PMW-ISO

MW CA-ISO

B OTHER

W CA

B PrwW




BENTON PUD MAX. HOURLY DEMAND & AVERAGE LLOAD

Total System - Maximum Hourly Demand by Year and Day of Month

Current year, last year and previous years with dates of monthly maximums

'
| 2/12/25
I 360.7

A

-_"__-—-_‘.I-_-—L-/_r_*—-l‘
1 TA Yl ! iyt UL )
T LINR U f AL
t ‘{f‘ ‘g_., 1 It N v

}
. k| EES N BN BN BN BN BN BN N BN BN N BN BN S B

2026\ Load Forecast = 213.7 aMW '

Calendar Year:

2011 2014 2017 2020 2023
2012 2015 2018 2021 [ 2024
2013 2016 2019 2022 | 2025 2026 Budget Hearing — November 12, 2025




BPUD LoADS AND BPA PRODUCTS UNDER LOAD FOLLOWING

250

200

150

100

Annual aMW

50

BENTON

BPUD Load and Resource Plan by Category by Calendar Year

213.3 213.7 214.6 214.7 213.8

214.0 214.4
115 (—10.7 116 11.7

21 2.3

2025 2026 2027 2028 2029 2030 2031
BP-24 BP-26 Post-2028 Forecast
Rate Case Rate Case

ot

L 2026 Budget Hearing — November 12, 2025 *Packwood is a dedicated resource at .92 aMW

B BPA Tier 1 ® BPA Tier 2 M Packwood Hydro* @




COST DRIVER REVIEW

Power Costs Labor & Benefits

BENTON
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EXTENSIVE INFRASTRUCTURE DRIVING SUPPLY CHAIN IMPACT

ESTABLISHED IN 1946

- BENTON

2UD

94(yo* = Nuclear 1 ?.0/0

. Carbon Free /

Energy
" Consumed by

Commercial 31

7

*Fuel Mix is based on a 4-Year average

29

Miles of 115 kV
Transmission Lines

58,151

Connections

1,065

Other

FAST FACTS

Industrial

' Rate Class
* N’

10,945

Pad Mount
Transformers

L 267

Miles of Overhead
Service Wires

Underground
Service
Wires

9,301
Overhead
Transformers

39

Substations

; ,. 770
e Miles of Overhead
976 N & Distribution Lines

Miles of Underground
Distribution Lines

24,623

BROADBAND
SERVICE AREA 1,157 623

927 764 Ethernet, Wireless & TDM

R End User Customers
5q. Miles in 510 Miles of Fiber
Benton County

Customer Installed
Solar Connections

BENTON

-

<

. . (e
aaaaaaaaaaaaaa
Felare pnle




SUPPLY CHAIN: COSTS & LEAD TIMES WAY UP

2020: $578k 6 to 9 month lead time
2025: $1.3Mto $2.2M 1.5 to 3.5 year lead time

Price Increase since 202
i ‘! ; ; 4 \__-j.__.,_,-__ o

%m

= # | - e

25-megawatt Substation Transformer 25-kilowatt Residential Transformer
BENTON Source: Benton PUD contracts & purchasing department
’”’” ﬁ 2026 Budget Hearing — November 12, 2025



2020 — 2026 GROSS CAPITAL EXPENDITURES BY CATEGORY

wEls $33.7
$32.8 $31.8
$32 $31.0 :
$28
$24
$20
2 $16
2
S $12
$8
$4
$-
2020 2021 2022 2023 2024 2025 2025 2026
Original Amended Preliminary
Actual Budget
BENTON m Distribution H Transmission ® Broadband B General Plant & Information Technology*
%”‘ R8 2026 Budget Hearing — November 12, 2025 *Incudes Security




COST DRIVER REVIEW

Power Costs Labor & Benefits

BENTON
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CUSTOMERS PER DISTRICT EMPLOYEE

Actual annual average for years 2005-2024 Electric Customers

(30.3% increase since 2005) 500
60,000 | 56,072
53,111 S4.281 ’ 59,155
48,890 50,214 S 55,342 56,610 57,821) ’
50,000 | 47,767 , 53,744 : ' 400
44,389 50,746
383 393 3
o 40,000 | . )
aE> 1 Attrition NOT | 300 TE:.
g sa_217 22 %0 | "s0z50r i
@ 30,000 Customers per Employee | =
=] 2 2026 budget o
(8} (39.0% increase since 2005) | o g Better
0 t 200 £ Red
2 | 2
L 20,000 [t p + _— D | € Line
@ 2 14" ) £ L ¥ o r g L r g L ¥ g ¥ o L ¥ o o ¥ o ¥ g X e = ¥ ]
< 162 162 156 156 158 154 152 450 153 152 152 153 152 149 150 148 148 148 153 152 1 153 152 S
' 100 ©
10,000 f AMI Deployment resulted in a 1
reduction of 8 FTE’s :
| |
0 = 1 ——— 0
2005‘ 2006 ‘ 2007 ‘ 2008‘ 2009 ‘ 2010 ‘ 2011 ‘ 2012 ‘ 2013 ‘ 2014‘ 2015 ‘ 2016 ‘ 2017 ‘ 2018 ‘ 2019 ‘ 2020 ‘ 2021 ‘ 2022 ‘ 2023 ‘ 2024 2025 2026
Actual Budget
Definition of Customer per American Public Power Association
Note: -Average customer figures have been restated to be consistent with method used by new enterprise system.
-FTE figures have been restated and now include a reduction for the FTEs shared and paid for by other utilities.
BENTON Currently 0.5 FTEs are shared and paid for by other utilities.
o /| & Rﬁ 2026 Budget Hearing — November 12, 2025




OPERATIONS AND MAINTENANCE

0&MW Cost per Customer — APPA@ Benchmark

S mam T Benton PUD
O&M Cost per Customer decreasing after $700 continues fo
factoring in the effects of inflation(®) . be below
$638 $639 636
$650 |y o - $616 g L A APPA
$584 Y $597 benchmark
O v $567 ¥
$550 e 5
1¢565 P - e $510 T T
$a79 4% $483 $466
- 7 3445 $449 4430 $a33
BA50 o N e e $423----$2[08----$419 1
A g 4 ’ $3 - =
' ; , \ \ ‘ $410 ga08 $419
$350 | sorg  sopr  $395 . $400 $398 N 4307 3384 sogs 9395 7 S0 baos 7
$250 T T T T T T T T T T T T T T
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Budget Budget
=9-Stated Year Benton PUD Dollars =i#-Benchmark - APPA =d=Benton PUD 2024 Constant Dollars
(1) O&M = non-power operations & maintenance cost (distribution, transmission, customer accounts, and administrative and general). Excludes Broadband.
(2) American Public Power Association - 2023 median for West utilities.
(3) Inflation rate utilized comes from a producer price index for electric utilities, which on average has been slightly under 3%
BENTON
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DISTRICT LABOR & BENEFIT CHANGES

(55% BARGAINING (UNION) EMPLOYEES | 45% NON-BARGAINING EMPLOYEES)

2019 - 2024

Total Cumulative Labor Increase 28.0%

9.9%

2.9%
2.9%
1.2%
(1.0%)
(3.3%)
2019* 2020 2021 2022 2023 2024 2025
Estimate
—e—-YoY Total Labor % Change YoY Total Benefit** % Change —o—YoY CPl % Change
%”.” *Base year used to calculate cumulative Labor and Benefit percentage increase
**Benefits include Medical, Dental, Vision, Social Security, Medicare, State Industrial, Public Employee Retirement, Deferred Compensation, and other miscellaneous benefits




INCREASING VALUE W/ STRATEGIC PARTNERS

PURMS

Welcome to the Public Utility Risk Management Services

Unified Insurance Program g - + Power Apps
++++ableau
BENTON + ++




SMART GRID @ BPUD: ADVANCED METERING & APPS

v'Energy Use Data on Short Time Intervals
v'Remote Service Connection & Disconnection
v'On-Demand Reads

v'Service Theft and Tamper Detection

v Power Quality Monitoring

v Outage Detection and Reporting

v'Enable Active Participation by Consumers
v'Internet Access to Energy Use Data

BENTON
.”.” B 2026 Budget Hearing — November 12, 2025
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SMART GRID @ BPUD: CUSTOMER INTERFACE

Outage Status Customer Usage Profiles and Notifications

< Back Outage Map Usage £ Usage Usage < Usage Usage

Benton PUD QOutage Web Map
DAILY USAGE — 10/10/2021 TO 10/17/2021 ACTUAL USAGE — 1018/2021

@ ! :Ials; mmsnl @ -=- Avg. Temperature
16.72 (128.26 || 15.49 ‘ 2

@
=3

Yesterday's Usage s S5¢ = r
3 g z e
. = 2 o 2
This Week's Usage 2 8 g ! ]
g g 3 g
3 505 = 508
Last Week's Usage E -’\.
05
Current Billing Period s u
—~l 40
b Previous Billing Period
0
& SeELL el
= Unbilled Usage K4 @&ﬁ#&@f@@? WR R R R
-Legend =
This Year's Usage
A ~ ese B A2 see
A B A e A B 4G A A B 4 A e A B i A
== il . Bll&Pay  Usags N i b . = _ . Rige: Nt e

Home

BENTON

2D
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SMART GRID @ BPUD: AMI METER ALERTS

Meter Alerts by Service Address | Meter Alerts by Date Time

Date Range | Yesterday » Meter Form  Type & Form Meter Status Service Address Meter #

Meter Alerts

by Service Address

(a1 (a1 b | (aar) * o |(any =« |

-

From: Thu, 01/14,/21 12:00:00 AM
To:  Thu, 01/14/21 11:59:27 PM

Service Address Form Meter# Alert Type Count
165 231872 Over Current 22
25 173588 Power Restore
Tamper
mplied Power Fail bi

172941 Tamper

Power Restore

Power Fail 1
173396
185 232834 5
1
25 101675 3
Tamper
1
185 233051 5
233052 &
233045 5
25 156986 5
25 147597 -
25 153472 3
95 251153
1
3! 250737 2
g5, 251629 2
25 173608 .
1 -
3
25 104500 -
1 e
S anznoa2 15
Meters Alerts 20
wer Restore 22

Total 41 113 S

2026 Budget Hearing — November 12, 2025

Powar Provider



SMART GRID @ BPUD:

Increased Distribution

From 562007930 aM o | To 72007830 aM 3

7] V [ ] [ ] [ ] I u » L69R VOLTS
I s I I I y SCHWEITZER ENGINEERING LABORATORIES 12300 i L :
2 12350 s . :
— 12200 - — - — -
= - L SEL-351R RECLOSER CONTROL 2 VAR - : Ar
; Bt o 1ot 00 IR \ ¥ : TR P A%ad :
Saan e 12050 i A v il 112069
Vi A-PHASEVOLTS: 120.0  A-PHASEAMPS: 99 o 120003 i \.r'\ ""\} = ,! : o
B-PHASE VOLTS: 120.0  B-PHASEAMPS: 62 B R O I ; i
C-PHASEVOLTS: 120.0  C-PHASEAMPS: 93 1inso [ R S 29 4V
POWER KW: AR NEUTHAE MBS A% 1800 : -
POWER KVAR: 113 nzsg t * T ] + (I
POWER FACTOR: 99.0 P00 SR 05080000 06050730 08051500 05.052230  06.07 0G0
I R e e e e T T R A TR
4

A magnitude  [IWE magnitude Il VC magnitude

DWGNDSTIC  LOSSOF  BATTERY LATE T EVENT REPORT
UNAC PROGEN FAULT CURRENT

openaen o LogsouT o L69R AMPS

@ sLock

GROUND TRIP HUERINERS

@ sLock ® new FauLr
RECLOSING DATA AVAILABLE

vy |
LAl

. REMOTE
DISABLED

AMPS

— . RECLOSER
CLOSED

= 1000

@® gecoser 1 vk oy B I

OPEN 06-06 00:00 06-06 12:30  06-07 0100
ﬂ\|\|I\|HI\|\|I\|\|Im|I\|\|Imlluuh|||I|||1I1mlHHIHHIHHIHHI
q

Bl KW 3-phase EEIA magnitude [1IB magnitude
Il IC magnitude

RE

BENTON
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SMART GRID @ BPUD: SCADA EXPANSION

Voltage Regulators

Reclosers (Circuit Breakers)

2026 Budget Hearing — November 12, 2025




OCtOber 2025 ForecaSt Update SE@Q?%?(?VEEZ?ZO%Transmission

~$70/MWh Tier 2 Power BP-26, 2025 Budget Amendment, & 2026 Prelim Budget BP-29: 7% Power & Transmission

_ 2024
. Apr1 Apr 1 Apr1 Apr 1 Apr 1
Projected Rate Increase 5.0% >.0% 2.5% 2.5% 2.5%
Unrestricted DCOH 153 120 116 151 140 128
Oct Construction Account DCOH - - 59 - - a
2025 Net Income $12.9M $12.9M  $10.2M $7.4M $10.2N  $10.9M
Total Unrestricted Reserves $54.2M $43.1M  $42.4M  $56.9M  $53.3M  $50.0M
Construction Account Reserves - - $22.2M - - -
Debt to Capitalization (38% Max) 28% 26% 32% 30% 28% 27%
0
14.5 /0 $32M Bond issue in 2026 |«

cumulative rate increase

BENTON ’
%”-” R 2026 Budget Hearing — November 12, 2025
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DEBT SERVICE SCHEDULE
2026 BOND ISSUE ($32M NEW MONEY AND REFUNDING THE 2016 BONDS)
E==42023 (All-In TIC 4.29%) M==2020 (All-In TIC 2.70%) E=42016 (All-In TIC 3.26%) H=a2010 (All-In TIC 4.17%) = =Total w/New Bond Issue

$ Millions

s
m 2026 Budget Hearing — November 12, 2025



BENTON PUD LOw INCOME PROGRAMS

* Low Income Discount  * Low Income Energy Efficiency < Helping Hands

e ~ $625 thousand per year * ~ $615 thousand in 2024 * ~ $90 thousand in 2024
* Assisted: * Assisted: * Assisted:
* ~1,900 customers per month (2021 — 2024) ¢ ~70 households * ~300 households
 Discounts: 10%—25% of monthly bill e Administered by: * Funded by:
* Greater of daily system charge or percentage of ¢ Benton PUD & Community Actions Committee (CAC) * Customer donations
billed charges

e Available to:

* Seniors, disabled individuals, and veterans

BENTON
%”‘ ﬁ% 2026 Budget Hearing — November 12, 2025



g
QUESTIONS?

(SHORT BREAK)

BENTON
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BUDGET PRESENTATION AGENDA

Budget Overview — Rick Dunn

Budget Summary — Jon Meyer

Revenues [excluding secondary (power) market sales] — Jon Meyer

Net Power Expenses [including secondary (power) market sales] — Chris Johnson
Capital Plan — Rick Dunn/Chris Folta

Debt Service —Keith Mercer

Non-Power O&M Costs — Rick Dunn

Summary & Next Steps

B e 1~ 0 b

Final Commissioner Questions/Comments

10. Final Public Questions/Comments

BENTON
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2026 PRELIMINARY BUDGET

* 2026 Preliminary Budget is a Draft
* Ongoing review of assumptions for all budget categories
* Includes a proposed overall 2% retail rate increase effective April 1, 2026

* Final budget recommendation on December 9th

* Final Budget will Reflect:

e Public comment

* Commission direction

BENTON
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STRATEGIC GOALS & KEY DRIVERS OF ACTIONS (EXPENSES)

Meet & Exceed
Customer
Expectations

000,
'.‘ Maintain Reliable,

Environmentally
Value People Responsible &

Least-Cost Power

Ensure Strong
Financial &

Operational
Stewardship

BENTON
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BENTON

U0

BUDGET SUMMARY (Jox MEYER)




2026 PRELIMINARY BUDGET VS. 2025 ORIGINAL BUDGET

FIVE BUDGET CATEGORIES
2026 2025 | /
Dollars in thousands Budget
$153,816]  $151,031| $2,785 | 1.8%
Expenses (including Secondary Market Sales)
Purchased Power 73,496 73,123 373 0.5%
Purchased Transmission & Ancillary Services 13,623 12,523 1,100 8.8%
Net Conservation 318 294 24 8.2%
Less: Secondary Market Sales 2,073 4,728 2,655 56.2%
Net Power Expenses $85,364 | $81,212 | $4,152 | 5.1%
Transmission Operation & Maintenance 114 134 (20) (14.9%)
Distribution Operation & Maintenance 15,888 15,968 (80) (0.5%)
Broadband Expense 1,310 1,247 63 5.1%
Customer Accounting 4,999 5,128 (129) (2.5%)
Administrative & General 9,713 9,595 118 1.2%
Subtotal before Taxes & Depreciation $32,024 $32,072 ($48) (0.1%)
Taxes 15,788 15,490 298 1.9%
Depreciation/Amortization 13,138 12,653 485 3.8%
L__Non-Power Operating Expenses $60.950 | $60.215
Gross Capital 31,814 30,953 861 2.8%

BENTON $25,253 | $26,920 | ($1,667)]

% ‘”‘” R 5,574 | $6,166 | ($592) | (9.6%)




SPUD

REVENUES o~ MEyER)
(EXCLUDING SECONDARY MARKET SALES)

Key takeaways:
« Budgeting a proposed 2% overall retail revenue increase
« Retail rates remain below the median




REVENUES
(EXCLUDING SECONDARY MARKET SALES)

Includes a proposed 2% retail revenue increase effective April 1, 2026
Assumptions from the 2025-2035 Ten-Year Load and Customer

Forecast

$140
$120
$100

$80

Millions

$60
$40

$20

BENTON

$1474 $1445

$3
$2

$2

Millions

$1

Energy Sales - Retail*

*Includes City Occupation Tax and Bad Debt Expense

D w& 2026 Preliminary Budget 2025 Original Budget @

$3

2026 Preliminary Budget
Total Revenue (excluding secondary market sales)
$153.8 million

Includes current Broadband
revenue assumptions and
projected decrease in revenue
from ethernet services

Based on current
investments and
Local Government
Investment Pool
(LGIP) interest rates

$2.0

Includes other
revenue assumptions,
projected increase in
pole contacts rental

fees. $2.0

Broadband Revenue Other Electric Revenue Interest Income




REVENUES

(ENERGY SALES — RETAIL CUSTOMER RATE CLASSES ONLY, EXCLUDES CITY OCCUPATION TAX & BAD DEBT EXPENSE)

2026 Preliminary Budget
Total Energy Sales — Retail Customer Rate Classes Only

$140.7 million
$160 - $80 -
$140.7 $138.0 $70.8 $68.5
$140 - $70 - i Includes a proposed 2% retail revenue increase effective April 1, 2026
Load growth assumptions from the 2025-2035 Ten-Year Load and Customer Forecast
$120 - $60 -
7)) $100 - 0 $50 -
_S S General Service customers are reviewed, and
= $80 - =  $40 - if necessary, reclassified annually to ensure
= = they are placed in the appropriate rate class
$60 - $30 - $249 $24.3 \
$40 - $20 - $16.2 $16.3
5 $13.1
S $10.8 $10.4
$20 - $10 -
$3.6 $3.6
$1.2 $1.1 $0.8 $0.7
$- $- -
Retail Customer Rate Residential Large Irrigation Large General Medium Small General Industrial  Small Irrigation Other
Classes* Service General Service

Service

I *Excludes City Occupation Tax and Bad Debt Expense I

BENTON _ @
UD k= 2026 Preliminary Budget 82025 Original Budget




SPUD

NET POWER EXPENSES (Chris JOHNSON)

(INCLUDING SECONDARY MARKET SALES)

Key takeaways:
 BPA rate increase estimates (8.9% Power & 19.9% Transmission)




EXPENSES AND EXPENDITURES

2026 Preliminary Budget
Total Net Expenditures
$90 $85.4 $164.0 million*
Net Power Expense is the majority of the District’s costs
(2]
C
=)
E
Net Power Expense O&M Net Capital Debt Service Taxes/Other
* Net of secondary market sales of $2.0 million, capital contributions of $6.6 million, and Build America Bonds subsidy of $0.3 million
BENTON
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NET POWER COSTS*

FLO0 o
* BPA Contract change to Load Following starting Oct. 1, 2023 |
* Assumes BP-26 BPA increases of 8.9% (Power) and 19.9% (Transmission) beginning October 1, 2025 |
* Assumes BP-29 BPA increases of 7% (Power and Transmission) 1
|
$L00 | T
$91.8 I
$86.9
" : $g1.7 $85:4 $85.4 $85.2 ¥
- JUOs JIIRIE @eoenen &
(@) : . 78.9 e
2 $80 e P2 T — g
= . |
|
1
$60 [ R
|
$46 I
; Block/Slice Contract : Load Following Contract
40 I I I I I I I I I I I I I I I I I I I I I
O Q N v ™ ) © A D o Q N Vv > ™ (%) © A D )}
O & NN Y HV VM P VM S NN D&
NI S S SIS S S S S, S S S S S S S S S S S, S
=9-Actual --4-- Forecast
BENTON

%”-” Mﬁ" * Net power costs (NPC) = gross power costs (including power and transmission) less sales for resale.



2026 GROSS POWER SUPPLY COST BY SOURCE

BPA Power Gross Power Supply
$87.4 million

Description Amount

Dollars in millions
BPA Power $56.7
BPA Tier 2 6.7
BPA Demand 4.3
BPA Load Shaping Charge/(Credit) 0.6
BPA Reserve Distribution Clause 0.0
BPA Transmission 12.1 BPA Transmission
Renewables & Other 5.2 $12.1
13.8%
Ancillary 1.5
Net Conservation 0.3 Ancillary Services
Gross Power Supply $87.4 $1.5
0,
Less: Secondary Market Sales (1.9) Lo
Less: Transmission Sales (0.2) Renewables & Other
Net Power Expense $85.4 $5.2 BPA Tier 2 _ Net Conservation
5.9% $6.7 BPA Demand BPA Load Shaping $0.3
7.7% $4.3 Charge/(Credit) 0.3%
4.9% $0.6

BENTON | Ceife
%”‘” ] 2026 Budget Hearing — November 12, 2025




BPA POTENTIAL ADJUSTMENTS/SURCHARGES

NO ADJUSTMENTS OR SURCHARGES ARE CURRENTLY ASSUMED FOR 2026

BONNEVILLE POWER ADMINISTRATION
BP-26 Rate Proceeding

2026 Power Rate Schedules
and General Rate Schedule Provisions
(FY 2026-2028)

Q. Power Financial Reserves Policy Surcharge (Power FRP Surcharge)

The Power FRP Surcharge is an upward adjustment to certain rates that apply to the
following products under the PF-26 Rate Schedule: Load Following, Block. and the
Block portion of Slice /Block. The Power FRP Surcharge also applies to power
purchased at the PF Melded Rate (PF-26), Industrial Firm Power Rate (IP-26), and New
Resource Firm Power Rate (NR-26).

1. Power CRAC Amount

At the beginning of each fiscal year of the Rate Period (that is, each “applicable
year”), BPA will calculate financial reserves available for risk that are attributed to
Power Services (Power RFR) as of the end of the fiscal year preceding the applicable
year. Based on the calculations below, a Power CRAC may trigger, resulting in a rate
increase that will go into effect for the period of December 1 through September 30
of the applicable year.

BENTON
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1. Power RDC Amount

At the beginning of each fiscal year of the Rate Period (that is, each “applicable
year”), BPA will calculate financial reserves available for risk that are attributed to
Power Services (Power RFR) and financial reserves available for risk that are
attributed to BPA (BPA RFR) as of the fiscal year preceding the applicable year. If
Power RFR is greater than the Power RDC Threshold for that applicable year by at
least $5 million, and BPA RFR is greater than the BPA RDC Threshold for that
applicable year by at least $5 million, the Administrator will determine a Power RDC
Amount. Ifthe Administrator determines that all or part of the Power RDC Amount
will be applied to a Power DD, the resulting rate decrease will go into effect
beginning the month following the issuance of the Power RDC decision through
September 30 of the applicable year.




BPA SURCHARGES TO PROTECT RESERVES

Allocation Factor: Utility share of PF System Shaped Loads (Non Slice)

Reserves for Risk: c
BPA Term Rese r'ves for R ISk DCO H 2024 RDC Example: BPUD 201.5 aMW, or 3.8% of 5,326 aMW total
representing 240
unobligated
reserves 180 BPA Annual Cap Benton PUD
Reserve Distribution Clause: Based on Annual Exposure
- : Money returned to Customers Rate Case
BPA Flna!qc?lal 120 Dec - Sep
Policy: Minimum
60 DCOH, Upper
'I[')Pérgahold 120 60 Financial Reserves Policy $40M X3.8% $1.5M
FRP Surcharge: Additional charges

to customers Dec - Sep

0
Cost Recovery Adjustment $300M X3.8% $11.5M
-60 Clause: Additional charges to
customers Dec - Sep
-120 Total Exposure $13.0M

m Negative DCOH 60DCOH w®w120DCOH =>120 DCOH

BENTON
.”.” G 2026 Budget Hearing — November 12, 2025
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BPA DEMAND RATES

VARY BY MONTH AND RATE PERIOD
BP-26 Rate in $/kW

$20
$16.51
16
: $14.67
$13.81 $13.91
12.99
s $12.39
$12 $11.88
$10.78
$8 $7.97
$6.09
$4.12
$4
$2.35
$- .
Oct Nov Jan Feb Mar Apr May Jun Jul Aug Sep

BENTON
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GHG Neutral Standard

Renewable Energy Credits - Compliance
Net Position by Compliance Year

Primary + Alternative = 100% s

* Primary Compliance
+ Atleast 80% clean by 2030

« Alternative Compliance 25

* From 2030-2044, may satisfy
up to 20% with alternative 20
compliance

» CEIP must identify planned use -
of these alternatives: i g
1. Pay the Penalty Amount -
2. Energy Transformation Projects
3. Municipal Solid Waste

4. Renewable Energy Credits (REC)
» Already procuring for Energy . . l . . . .

aMw %

w

. 0

Independence Act (EIA) compliance iy Vass
2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036
* CETA reduces EIA from REC Amount aMW 31.2 30.9 26.3 22.3 12.4 2.5 2.5 25 2.5 2.5 2.5 2.5

° ° REC Target aMW :
?
 CEIP Actions? No incremental RECNatPosiionaMW 00 00 46 @5 86 77 77 48 78 8 I8 79
resource actlons are planned REC Amount MWh 273,545 270,855 230,629 196,120 108,751 21,866 21,866 21,866 21,866 21,866 21,866 21,866
" REC Target MWh ! : 28 1 271,9 : : 90,119 ¢ 90,2 :
REC Net Position MWh 0 0 -40,000 -75,000 -163,229 -67,648 -67,819 -68,253 -68,182 -68,374 -68,572 -68,994 64

Benton PUD



2024-2025 Total Conservation Achieved

Quarterly Performance Summary

Industrial projects accounted for about 90% of the savings in 3 as three large agriculture storage =hed projects were completed in July. The District has
now exceeded itz 2024-25 ElA target. Residential programs will continue as normal but are expected to generate onby small 2avings in the final quarter.
Based on the current final savings estimate of 1.438 aMW the District would have about 0.37 aMVW of excess zavings to be used in either of the next two
bienniums.

Projectied Final Savings
{writhout Carmryovar)
1.4 alAawes

Estimated Future Savings

i
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Available
Carryowver

Actuals




2026-2045 CPA Total Results by Sector
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District 1982-2025 Conservation Energy Savings

CUMULATIVE SAVINGS SINCE 1982 =43 aMW

over 1 /2 the Dlsfncis Resldenhal cusiomer Ioad

EIA
Compliance
began 2010

CUMULATIVE SAVINGS SINCE 2010 = 26 aMW
» Approximately 12% of District current annual retail load
+ (over 1/4 the Districts Residential customer load)

B NEEA

B PUD Programs
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CAPITAL PLAN (Rick Duny)

Key takeaways:
« Maintaining the District’s system and accommodating growth

* Developing the 215t Century Power Grid
Capacity and reliability




2023-2025 CUSTOMER GROWTH

NEW SERVICE LOCATIONS BY YEAR
2023

Electric
Solar Production

956
156

2024
985

2026 &3]

~1,000 New Service Locations

Total Services
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P 5 o]
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’ i . 1l e
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Year
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2019 — 2025 GROSS CAPITAL

Gross Capital Expenditures by Category

' 31.8
$32 $
$28

24
’ $21.1 $20.7
20 $18.8
@ ¥ E $16.9 E
2 $16 E E
= $12
$8
$4
$-
2019 2020 2021 2022 2023 2024 2025 2025 2026
Original Amend. Proposed
Budget
BENTON W Distribution H Transmission ® Broadband H General Plant M Information Technology*
= *|ncudes Securit
%”‘” R’ 2026 Budget Hearing — November 12, 2025 e seciy




2026 - 2030 GROSS CAPITAL

Gross Capital Expenditures by Category

$31.8 Information Technology (IT)
$32 e 2026/2029 — OT Telecomm Network Upgrade Transmission
$28 e 2026/2027 — Sunset Rd to Dallas Rd
$24.9 e 2028/2029 — Weber Canyon to Sunheaven #3
$24 $22.8 $22.2 $21.8
$20
N
c
o $16
= $12
$8
$4
$-
2026 2027 2028 2029 2030
Budget
W Distribution H Transmission H Broadband ® General Plant Information Technology*

*Incudes Security
BENTON ’
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2026 CAPITAL PROJECTS

2026 Capital Projects
Amounts in Thousands

BENTON

U

Transmission Subtotal (13.4%) $4,254 Information Technology Subtotal (14.1%) $4,472
Sunset Rd to Dallas Rd 2,059 OT Telecomm Network Upgrade 2,042
Sun Heaven #3 Transmission Line (Segments 1-A, 1-B, & 2) 1,420 Network Infrastructure 1,115
Switch Upgrade/Additions (Prior #2 Sectionalizing, etc.) 400 Kennewick Lobby Remodel 850
Poles & Fixtures Repairs/Replacements 143 Enterprise Security System (Substations, Cameras & Data Center) 400
115kV Re-Route Witcomb/Sandpiper 124 SQL Server Licenses 55
Angus-Franklin River Crossing Tower Evaluation 108 Enterprise Applications 10

Distribution Subtotal (64.5%) $20,513 General Plant Subtotal (3.5%) $1,129
Customer Growth 9,430 Transportation - Light Duty Vehicles (Pickups & Cars) 330
Capacity & Reliability - Substations 2,156 Facilities Improvements and Other 323
Other - Repair & Replace (Includes JU NESC Compliance program) 2,038 Transportation - Heavy Duty Vehicles (Aerial Lifts) 280
Cable - Repair & Replacement (Multiple Year Project) 1,855 Line Department 77
District 5-Year Plan 1,465 XFMR Shop 58
Distribution other (GPS Equipment & Project Management Labor) 1,180 Meter Shop 47
Distribution System Improvements 855 Auto Shop and Other 14
Meters 733 Broadband Subtotal (4.5%) $1,445
Capacity & Reliability - SCADA 540 Customer Connections (Multi-tenant, line extensions) 723
Distribution Regulators 261 Backbone and Laterals 597

Electronics and Other 125

Gross Capital

2026 Budget Hearing — November 12, 2025

$31,813




TRANSMISSION RELIABILITY IMPROVEMENT PROJECTS

115-KV TRANSMISSION LINES FOR REDUNDANCY
X ] R e W gé%,

Franklin
County

Sunset-to-Dallas |
2026/2027
Budget: $4.8M

Webber Canyon-to-Prosser Reata-to-Dallas
2030+ Completed (Richland)

Budget: $5.3M

Spaw-to-Phillips
Completed 2024

o

BENTON
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SUBSTATIONS & DISTRIBUTION: ~$20.5M

Capacity & Reliability: $5.3M
Customer Growth: $9.4M :zg'gg:Csa:;s::‘tf;:‘g:fr“;:°;i“a':"t’:?it:;“5 Repair & Replace: $3.7M
~$5.2M Secondary Transfo_rmers : ~$1:58M Sun Heaven #3 Sub;tati o ~$1.8M Cable Replacements
Budgeted 1,000 new electric services ~$0.85M Distribution System Improvement ~$1.4M Maintenance (Trouble Orders)

~$1.46M Plan of Service Projects

BENTON
‘”‘” R& 2026 Budget Hearing — November 12, 2025
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GENERAL PLANT (Rick D)

Key takeaways:
* Tool and Equipment replacement for Operations




TRANSPORTATION: ~$610K

2025 2025
Project Project Name Bu Number Original Amended 2026 2027 2028 2029 2030
Budget Budget
LDVH - Light-Duty | Transformer Shop - Fereman Truck (Replacing #146, Arrived Q1 2025) $48,000 $48,000
Vehicles (Pickups | ¢ocman Truck - Prosser (Replacing #168) $55,000
&5ar) Foreman Truck - Kennewick [Replacing #175) £55,000
Maintenance Truck (Replacing #158) $90,000
Engineering Vehicle 1/2 ton crew cab $50,000
Foreman Truck (Replacing #188) Jull £95,000
Meter Shop 2,500 Pickup (Replacing #120) Mull $55,000
Locate Truck (Replacing #190) Mull $50,000
Meter Shop 2,500 Pickup (Replacing #121) Mull $55,000
ITntaI 543,000 $43,000 $330,000 $240,000 $95,000 |
HDVH - Kennewick Bucket Truck (Replacing #166) (Under Contract, Arriving Q4 2025) $342,000 $342,000
Heaj.ry-[)uty . Bucket Truck - Prosser (Replacing #73) (Under Contract Arriving Q4 2025) $340,000 $340,000
r:,_:;;les thevzel Service Truck - Kennewick (Replacing #184) (Under Contract Arriving Q4 2025) $235,000 $235,000
Service Truck - Kennewick (Replacing £198) $280,000
Service Truck - Prosser (Replacing #189) Mull $300,000
Bucket Truck - Kennewick (Replacing #143) Mull $300,000
80' High Reach Bucket - Kennewick (Replacing #30) Mull $360,000
Dump Truck (Replacing #39) Mull $300,000
Line Truck/Pole Setter (Replacing #170) Mull £300,000
Yard Dump Truck (Replacing #100) Mull £180,000
Line Truck (Replacing #TBED) MNull $3200,000
Projected Capital - Transportation Mull $300,000
Total $917,000 $917,000 $280,000 $600,000 $660,000 £480,000 5600,0000
EQUI - Equipment  \Warehouse Forklift (Replacing #108) Mull $300,000
{ Trailers Total $300,000
Grand Total $565,000 $565,000 $610,000 $840,000 $560,000 $575,000 $600,000
BENTON

B
&
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EVALUATION WHEN TO RETIRE A VEHICLE

ESTIMATED REPLACEMENT VALUE ENTIRE FLEET~$12M - $13M

é . ) é . : ) é . )
Vehicle Age Vehicle Miles/Hours Service Record
15 - 20 Years * Gas Engine - 200,000 miles/hours * Days Out of Service
Diesel Engine - 300,000 miles/hours * Cost of Repairs
F ) \_ (BPUD Standard: 1 hour = 20 miles) )’ \_ A

|
Historical Replacement Process

BENTON . Y e
aUD &= New Data-Driven Approach



AGE OF THE VEHICLE FLEET (187 TOTAL)

BENTON

Vehicle Year %

2026

2024,

2022

2020

2018

2016

2014

2012

2010

2008

2006

2004,

2002

2000

1998

1996

1994

1992

1990

1988

1986

1984

1982
1980

Heavy-Duty Vehicles
Less than 15Years 20 50.0%
Over 20 Years 13 32.5%
Total 40 100.0%

Light-Duty Vehicles

Less than 15Years 26 40.6%
Over 20 Years 22 34.4%
Total 64 100.0%

G TES 2026 Budget Hearing — November 12, 2025
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Powar Provider

Equipment / Trailers
Less than 15Years 21 25.3%
Over 20 Years 43 51.8%
Total 83 100.0%
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BROADBAND (Chris ForTa)

Key takeaways:

« Community partnership for fiber extension

« System Improvements for network capacity and growth
 Strategic hardware replacements to maintain capabilities




2026 BROADBAND REVENUE, CAPITAL, AND NET CASH FLOW

2025

Original Increase/ %

Dollars in thousands Budget (Decrease) Change
Revenue $2,943 $3,063 ($120) (3.9%)
Operating Expenses (1,310) (1,247) (63) (5.1%)
Net Income * 1,633 1,816 (183)  (10.1%)
Base Capital 1,445 1,417 28 2.0%
Small Cell - - - N/A
Capital Contributions (75) (75) - 0.0%
Net Capital 1,370 1,342 28 2.1%

Total Broadband Cash Inflow/(Outflow) ($211)| (44.5%)

Future Previous

15 Consecutive Years Net Cash Positive! 5 Years 5 Years
(2025-2029)  (2020-2024)

Five Year Rolling Net Cash Test $3.7M $3.6M

1) Summary does not include depreciation
BENTON

-”-” G 2026 Budget Hearing — November 12, 2025
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BENTON PUD | BROADBAND SYSTEM

Fiber Miles: ~560
Fiber Customers: 783
Wireless Customers: 22

2026 Capital Plan: $1.4M

Reata Backbone Fiber
J Replacement: $30K
] y
/

Richland K)
Prosser /\\\ﬂ/ ;" _Pasco
Relocate Courthouse \ : e Y &
Node to City lot: $20K BB =
S

_//_’_D‘
ﬁﬂ"\%’
~
~

Upgrade MPLS

Equipment to add -
capacity: $20K

100GB Backbone Upgrades between
Prosser & Orchard View and Finley &
e Kennewick: $55K

s 2026 Budget Hearing — November 12, 2025
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CITY OF KENNEWICK TRAFFIC SIGNAL PROJECT: ~$250K
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CUSTOMER CONNECT LINE EXTENSIONS: ~$425K
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STRATEGIC EQUIPMENT REPLACEMENTS:

BENTON
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INFORMATION TECHNOLOGY (Chris FoLTA)

Key takeaways:
« Strategic hardware replacements to maintain capabilities
« External Data Center (co-location) Contribution




INFORMATION TECHNOLOGY: ~$1.25M IN 2026
SOFTWARE AND AGED-EQUIPMENT REPLACEMENTS

P o 4 P \%
NisC ™ = -~ o8s Ear g
~~a?® . / \ TR ---_ - _ \Momle,ﬂ\ccess
rst:rvafant @ N ~,~ -‘- N Database Software: $55K

Technology Server Software: $ 25K

Al
et R
4 ?\*CJE
z

‘Wenatchee/Seatlle Portland F}be,r Remote Access

2nd Diverse Path 10G Fiber

Daltexy Bank \ n Battery Bank
Generator ﬂ tt%
S 106 Fiber Generator

vl

Kennewick

\ v Server, Switch Equipment: $475K
Storage & Backup System: $600K
External Data Center: $100K

Multi-Function Printer: $15K

P

Rattlesnake Mnl



VIRTUAL SERVER & NETWORK SWITCH REPLACEMENTS: ~$475K

! S N S N S e | s e il
ELLCel Ol
BRSDOR RRRQED

UCS Servers: $400K Network Switches: $75K
BENTON
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STORAGE AREA NETWORK & BACKUP SYST. REPLACEMENTS: ~$600K

29u.
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NATIVE NvMe/F .
EXPANSION SHELF
sl
.

Backup Data System Replacement: $450K
BENTON »
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IT CAPITAL EQUIPMENT AND DATA CENTER CONTRIBUTION ~$115K

External Data Center Co-location: $100K*

*District contribution to reserve space/capacity for future use if project is funded by
third-party
BENTON
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OPERATIONAL TECHNOLOGY (Crris FoLTa)

Key takeaways:

« OT Telecommunications Network Upgrade
» Substation Equipment Replacements

* Cold Creek Substation Fiber Extension




OPERATIONAL TECHNOLOGY: ~$2.05M IN 2026

OT TELECOM UPGRADE: ~$1.8M

DESIGN AND
PLANNING

DOE

WestRichlandgichiy
i BentonCity Lo
Prosser Kennéwick

OT Network System Design, Planning,
Equipment Procurement-initial: $1.3M

Radio Frequency Spectrum Acquisition: $500K

BENTON
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SUBSTATION ROUTER REPLACEMENTS: ~$100K

@

Dragos Sensor

-8 Switch

ICS Application
Layer Firewall

ICS Application
Layer Firewall

Operation
panel

Substation Router Replacements: $100K

BENTON
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CoLD CREEK FIBER EXTENSION: ~$100K

Vernita Bridge
3

- e ———
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24/ P ¥
‘ 240 Hanford Site

Substation Fiber Extension: $100K

BENTON
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SECURITY (ChRis FoLTa)

Key takeaways:
2026-2030 Strategic Plan Action Item
Electric Substation physical security focus
Mitigate risks to critical infrastructure

Safety of employees and public through facility improvements




SECURITY: ~$1.3M IN 2026
SUBSTATION SECURITY IMPROVEMENTS ~$270K

Cameras

. Intrusion Detection - Motion = A\ AEE
Access Control

BENTON
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rated glass and walls

BUDGETED ORIGINALLY IN 2024, PROJECT DEFERRED TO 2026
Protective bollards

KENNEWICK LOBBY REMODEL ~$0.85M

Focused on Employee Safety
Push button front door lock

Ballistic
BENTON
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DEBT SERVICE (Kerts MERCER)

Key takeaways:
* Good fiscal stewardship through sound financial planning
« Planning for a 2026 bond issuance




DEBT SERVICE SCHEDULE
2026 BOND ISSUE ($32M NEW MONEY AND REFUNDING THE 2016 BONDS)
E==42023 (All-In TIC 4.29%) M==2020 (All-In TIC 2.70%) E=42016 (All-In TIC 3.26%) H=a2010 (All-In TIC 4.17%) = =Total w/New Bond Issue

$ Millions

s
m 2026 Budget Hearing — November 12, 2025



2026 DEBT SERVICE, TAXES, AND OTHER

2025
Original
Budget

Increase/

(Decrease)
Dollars in thousands

Other Expenditures:

Taxes $15,788 $15,490 $298
Interest Expense * 3,149 3,272 (123)
Debt Service Principal 2,930 3,415 (485)
Debt Premium & Expense Amortization (505) (521) 16

Total Other Expenditures $21,362 | $21,656 | ($294)

Non-Cash Expenses
Depreciation/Amortization 13,138 12,653 485

Total Non-Cash Expenses $13,138| $12,653

*Interest expense is net of the Build America Bonds federal subsidy of 50.3 million

BENTON
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NON-POWER O&M COSTS (Rick Dunw)

Key takeaways:
« Incorporates key strategic initiatives, while
« Maintaining fiscal stewardship




OPERATIONS & MAINTENANCE

$18 -
$35 -
$32.0 $32.1 159 $16.0
$16 ¥
$30 (0.5%)
$14
2
J o) $10
g $20 =
= =
= $8
$15 -
$6
$10 - 44 (2.5%)
$5 - $2
$0.1 $041
$' T
$- - Distribution O&M Administrative &  Customer Accounting Broadband Expense Transmission O&M
Total Electric 0&M General & Collections
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CUSTOMERS PER DISTRICT EMPLOYEE

Actual annual average for years 2005-2024 Electric Customers

(30.3% increase since 2005) 500
60,000 | 56,072
53,111 S4.281 ’ 59,155
48,890 50,214 S 55,342 56,610 57,821) ’
50,000 | 47,767 , 53,744 : ' 400
44,389 50,746
383 393 3
o 40,000 | . )
aE> 1 Attrition NOT | 300 TE:.
g sa_217 22 %0 | "s0z50r i
@ 30,000 Customers per Employee | =
=] 2 2026 budget o
(8} (39.0% increase since 2005) | o g Better
0 t 200 £ Red
2 | 2
L 20,000 [t p + _— D | € Line
@ 2 14" ) £ L ¥ o r g L r g L ¥ g ¥ o L ¥ o o ¥ o ¥ g X e = ¥ ]
< 162 162 156 156 158 154 152 450 153 152 152 153 152 149 150 148 148 148 153 152 1 153 152 S
' 100 ©
10,000 f AMI Deployment resulted in a 1
reduction of 8 FTE’s :
| |
0 = 1 ——— 0
2005‘ 2006 ‘ 2007 ‘ 2008‘ 2009 ‘ 2010 ‘ 2011 ‘ 2012 ‘ 2013 ‘ 2014‘ 2015 ‘ 2016 ‘ 2017 ‘ 2018 ‘ 2019 ‘ 2020 ‘ 2021 ‘ 2022 ‘ 2023 ‘ 2024 2025 2026
Actual Budget
Definition of Customer per American Public Power Association
Note: -Average customer figures have been restated to be consistent with method used by new enterprise system.
-FTE figures have been restated and now include a reduction for the FTEs shared and paid for by other utilities.
BENTON Currently 0.5 FTEs are shared and paid for by other utilities.
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AUTHORIZED STAFFING

Full Time Equivalent Positions (FTEs)

) 2026 2025 Increase/
Directorate . .
Staffing Plan Staffing Plan (Decrease)
Executive / Finance & Business Services 22.25 22.25 -
Customer Service & Treasury Operations 18.50 18.50 -
Engineering 18.75 18.25 0.50
Power Management 7.00 8.00 (1.00)
Operations 67.00 67.25 (0.25)
Information Technology 18.00 18.75 (0.75)
Authorized Positions
Less: FTEs utilized by other local utilities (0.50) (0.50) -

Authorized Positions 152.50

BENTON
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PAYROLL TAXES & BENEFITS

2025
Original Increase/ %
Dollars in thousands Budget (Decrease) Change
Labor
Overtime Wages $1,041 $1,004 $37 3.7%

Regular Labor - Salaries and Wages 18,796 18,322 474 2.6%
Total Labor $19,837| $19,326| $511 | 2.6%

Payroll Taxes

Social Security $1,209 $1,177 $32 2.7%
- Medicare 288 280 8 2.9%

Effective July 1, 2025, Total Payroll Taxes 1,497 1,457 $40 2.7%

PERS employer contribution

rate decreased from Employee Benefits

9.11% to 5.58%. State Industrial/Unemployment 263 227 $36 15.9%
Public Employee Retirement System 1,078 1,727 (649) (37.6%)
Deferred Compensation Match 776 765 11 1.4% ———
VEBA Contributions 358 362 (4) (1.1%) Increase in medical
Medical/Dental/Vision Insurance 3,360 3,055 305 10.0% premiums is due to a
Other Benefits 316 316 - 0.0% 12.3% increase to
Total Employee Benefits $6,151 $6,452 ($301)  (4.7%) medical rates and a

reduction in FTE’s
Total Payroll Taxes and Benefits ($261)| (3.3%)

i 0,
BENTON Grand Total Labor, Payroll Taxes and Benefits $27,485| $27,235| $250| 0.9%

B

=
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PAYROLL, TAXES, & BENEFITS

(BY CATEGORY)
27.4 Million -
Total Pa ?oll Taxes, & Benefits S llllleln
$20 - yrotl ’ $12 - Expense Only (Payroll, Taxes, & Benefits)
$18.3 $184
$18 +
$10.0
66.5% 67-7% $10 - $9.9
$16 ~
%'’s represent percent %'’s represent percent of
$14 -~ of total payroll, taxes, Expense only payroll, taxes,
@ & benefits 9 $8 1 & benefits
S $12 4 S
= =
$10 A $6
$8 - $4.4 $4.4
$6 $4 24.3% 24.0%
$4.8 444 $4.4 $4.4
$4
16.0% 16.0% $2
$2
$0.1 $0.1  $0.4 $0.1
$' $- T T 1
Expense Capital PL/Holiday/Leave* Distribution A&G Customer Power Transmission  Broadband
*Includes taxes and benefits Service

Powar Provi

BENTON | @
UD k& 2026 Preliminary Budget 2025 Original Budget



BENTON

U0

SUMMARY & NEXT STEPS




SUMMARY — KEY TAKE AWAYS

1. 2% overall increase in retail energy sales revenues ($147.4 M)
= Load growth assumptions from the 2025-2035 Ten-Year Load and Customer Forecast
=  Proposed 2% overall rate increase effective April 1, 2026
= Implemented through rate increases of varying percentages depending on the customer class

2. Net wholesale power costs stabilized with BPA Load Following ($85.4 M)
= BPA BP-26 rate case increase (effective October 1, 2025)

3. 2026 gross capital ($31.8 M)
=  Continue to implement 21st Century Power Grid projects
= Persistent supply chain constraints and price inflation
= Substantial investments in Capacity & Reliability projects

4. Operations & maintenance expenses ($32.0M)
= Tracking with wage and benefits inflation
=  Remains well below APPA median benchmark

BENTON
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NEXT STEPS

NOVEMBER 12

* Public Hearing
* Open public comment period

NOVEMBER 25

« Commission meeting
* Review customer comments
* Review budget updates

DECEMBER 2
*Public Comment period closed

7
DECEMBER 9

* Review customer comments

* Review budget updates (if applicable)
» Consider Adoption of the 2026 Budget
» Consider Adoption of the 2026 Rate Increase

BENTON
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COMMISSIONER
QUESTIONS & COMMENTS
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DEBT PER CUSTOMER

WPUDA! SURVEY — AUGUST 2024 (DISTRIBUTION SYSTEMS ONLY)

lWashington PUD Association Source: WPUDA Source Book (Aug 2024)
$6,000 -
$5,000 ..
Benton PUD
T — Projected 2025
$4,000 - Median for Survey (51,194) e

Respondents
($1,236)

$3,000 -
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$1,343 $1,488
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DAYS CASH ON HAND (RESERVES)

WPUDA? SURVEY — AUGUST 2024 (DISTRIBUTION SYSTEMS ONLY)
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1Washington PUD Association

Source: WPUDA Source Book (Aug 2024)

Median for survey
respondents

Benton PUD
Projected 2025
(120)

Measures the number of days utility can cover its operating expenses using
unrestricted reserves and assuming no additional revenue
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2026 PRELIMINARY BUDGET

PUBLIC EMPLOYEE RETIREMENT SYSTEM — EMPLOYER CONTRIBUTION

$4 - 2025 Employer Contribution Rates 2025 Employee Contribution Rates - 30%
(effective July 1, 2025) (effective July 1, 2025)
PERS Plans 1, 2, & 3 PERS!
- 25%
Normal Cost 5.38% Plan 2 Members 5.38%
$3 - Plan 1 UAAL 0.00%
2.51
= Admin Expense 0.20% $2.45 $2.48 $2.49 $2.5 - 20%
o
E Total Employer Rate 5.58% $2.16 $2.16 108 $2.01
s $2 - $1.78 $1.7 $1.84 ¢4 76 - 15%
$1.61
$1.40 $1.39
12.70%12.83%12.86%12.979 108 $1.08 10%
0, 0, . . r (o]
. . 11.18%11.18% 10.25%10.39%
$1 8,313 9.21% 9.21%
17.25% 7.21% - 5%
5.29% 5.31% 5.58% 5.58%
$' T T T T T T T T T T T T T T T T T T O%
D ) Q 0% v > Dg 2 © A D ) O N 9% o) ™ N} ©
Q Q » N N % Y % N N N N % G % V v v Vv
SR S S S M O I M A S SR
=$=-Annualized PERS Cost Stated in Current Dollars =f#=Employer Contribution Rate
-Annualized PERS cost included in chart is based on current labor multiplied by the annual employer rate
-Rate changes, when implemented, are generally effective July 1 and September 1
BENTON 1. Plan 1 members’ contribution rate is statutorily set at 6.0%. Members in Plan 3 make contributions to a defined contribution plan.
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DISTRIBUTION O&M

Distribution 0&M® Cost per Circuit Line Mile - APPA® Benchmark

A4, Q00 oo -
Distribution O&M Cost per Circuit Line Mile has Benton PUD
$12,000 -+ remained flat after factoring in the effects of inflation(® confinues fo be
below APPA
$10,000 $9683 ¥ benchmark

$7,671 $8,372
$8,000 $6,232 ---$7,218785830_J

$6,000 B N R -

$4,000 35032 g4,977. F2l T IRESL

$2,000 T T T T T T T T T T T T T T
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
Budget Budget

-$=Stated Year Benton PUD Dollars =f#-Benchmark - APPA =e=Benton PUD 2024 Constant Dollars

(1) Distribution O&M only. Excludes Broadband.
(2) American Public Power Association - 2023 median for West ufilities.
(3) Inflation rate utilized comes from a producer price index for electric utilities, which on average has been slightly under 3%
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AVERAGE RETAIL RATES?

2023 REPORT ON AVERAGE REVENUE (CENTS PER KWH) 2

| Residential Industria

Benton PUD
_____

WA Publicly Owned 9.9 8.6 5.5 8.3

WA Investor Owned 12.6 12.1 9.2 12.1

WA Cooperatives 9.5 8.3 6.9 8.8
! [ | |

National Average 16.1 12.3 8.3 12.8

California 27.1 22.8 17.4 23.3

1 Revenues - includes all charges to customer
2 American Public Power Association
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2025 Residential COSA Results

COSA Costs

Residential Revenues

COSA Results
 Energy (Variable) = $28.0M
«  Demand (Fixed) = $24.0M
«  Customer (Fixed) = $24.3M

g
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|

or

Revenue Deficiency: $6.7M
9.6% increase needed

 Energy (Variable) = $54.1M
« Demand (Fixed) = $3.7M
«  Customer (Fixed) = $11.8M

Revenues

A




2025 Small General Service COSA Results

COSA Costs

Small General Revenues

COSA Results
« Energy (Variable) = $5.3M
« Demand (Fixed) = $3.5M
«  Customer (Fixed) = $2.8M

¢

BENTON

|

or

Revenue Deficiency: $1.1M
10.8% increase needed

 Energy (Variable) = $8.5M
« Demand (Fixed) = $0.6M
«  Customer (Fixed) = $1.4M
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2025 Medium General Service COSA Results

COSA Costs Medium General Revenues

[ Revenue Surplus: $1.4M J
> el

or
3%

8.8% decrease needed
COSA Results Revenues

« Energy (Variable) = $8.5M  Energy (Variable) = $12.3M

«  Demand (Fixed) = $5.0M « Demand (Fixed) = $3.5M

«  Customer (Fixed) = $1.4M » «  Customer (Fixed) = $0.5M
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2025 Large General Service COSA Results

COSA Costs Large General Revenues

[ Revenue Surplus: $1.4M J

or
10.8%0 decrease needed

COSA Results
« Energy (Variable) = $7.5M
« Demand (Fixed) = $4.0M
«  Customer (Fixed) = $0.2M

Revenues
 Energy (Variable) = $9.5M
« Demand (Fixed) = $3.5M
«  Customer (Fixed) = $0.IM
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2025 Large Irrigation w/MLC COSA Resuilts

COSA Costs*

Large Irr. w/MLC Revenues

COSA Results
« Energy (Variable) = $14.9M
«  Demand (Fixed) = $11.3M
«  Customer (Fixed) = $0.5M

*Includes Irrigation Rate Discount
revenue received from BPA ~ $3.5M

]

BENTON

|

or

Revenue Deficiency: $3.4M
14.7% increase needed

 Energy (Variable) = $17.7M
« Demand (Fixed) = $4.TM
«  Customer (Fixed MLC) = SO.9M
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